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OGC HAS 

REVIEWED. lk Octob * r 


MSM^iASZlUK P08j Acting Chief of Logistlct 

oUBJiSCT * Proposed Mono rand ub of ^.greeawmt between Off loe 

of the ftaaptroller end the Logistics Office 


1. Z have reed the proposed Memorandum of Underatandine end 
would like to rake the following eeeeeatss 

a. Article 11(b)(1). The word "nra -personal" should he 
added in front of the word "service.'' This is a minor ratter 
hut 1 believe we should specifically exclude the contracts 
of the Special Contracting Officer. In line with this 
thought, the words "except those for personal services" 
eight he substituted in Article 11(a)(1) for the wads 

“as defined in the Armed Services Procurement Regulations." 

b. Article ZZZ(c). I believe the right of the Agency 
to audit a cost contract as provided in hi U.L.C. 153(b) 
has been confused with the right of the Comptroller General 
to e xam ine the records of contractors as provided in 

41 U.L.C. 153(c)* I, therefore, suggest the following 
paragraphs be substituted for the present Article IU(c): 

"(c) vQHTBACTUAL PaOVloIQfc. PQB AUDIT 

Cost contracts and fixed price contracts subject 
to price redetermlnatlon will contain a provision 
for audit by an authorised representative of the 
Central Int el l i g enc e Agency, except when such 
contracts ere Agency car Government sterile. In 
that event, the contract will provide for such 
audit as Is consistent with the sensitivity of 
the contract, including audit by certified public 
accountants. 

"(d) sammrsm car aggogau clau^ 

All unclassified contracts payable from vouchered 
funds which have been negotiated without advertising 
shall include an *Sraainatlon of Becords Clause, * 
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m required by kl S.S4* 15 3 (*)# granting tha 
Comptroller general of the United States or any 
of bis duly authorized representatives the right 
to examine record*. AH classified contracts payable 
from vouchered funds which have been negotiated with- 
out advertising shall Include a clause generally 
dialler but requiring the Contracting Officer's 
prior approval before the Contractor stakes available 
his records to the Comptroller general. Contracts 
payable from mro mfaircd f unds wh ich have 
been negotiated without advertising shall in clud e a 
clause granting the duly authorized representative 
of the Central Intelligence Agency the right to 
crannl we records for a period of three years from 
the date of final payment, Oo varment sterile 
contracts* however* will not contain any such 
clause nor will contracts where goveranent interest 
is sufficiently sensitive to sake the inclusion of 
such a clause Inadvisable even though the contract 
any not be technically government sterile.” 


The present paragraph (d) "affl mm&" should then be 
relettered *(•)' or the paragraph could be emitted 
entirely since reconciliation would be required in any 
event prior to a settlement. 

e. Article 17(c)(2). Z would prefer this to reed as 
follow* l 

"(2) Questions of law. 

Questions of law as to which the Contracting Officer 
and the Chief* SCAB* ere usable to agree will be 
referred to the general Counsel, whose written 
opinion shall be binding upon Contracting and 
Certifying Officers,” 

2 . Z have discussed these change® in general taros with lob 
Be indicated general agreement but said he would like to 
see the aetual language. Z an* therefore* forwarding hia a copy 
of this memorandum. 
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*^6<JC subject "Accounting 2" Cross Ref: Equipment & Supplies 2 
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